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U.S. Treasury Yield 美国国债收益率走势  

 

Source: Bloomberg, Guotai Junan International. 

 

China Government Bond Yield 中国国债收益率走势  

 

Source: Bloomberg, Guotai Junan International. 
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Market Updates and Outlook | 市场更新及近期展望  

 The recovery of the U.S. economy slowed down, and the yields of U.S. long-term Treasury bonds rose. As at 

December 14
th

, the 10-year U.S. Treasury yield increased by 7.5 bps to 0.893% from the beginning of November; the 2-year 

U.S. Treasury yield decrease by 3.8 bps to 0.115%; the spread between the 10-year and 2-year U.S. Treasury widened to 

74.0 bps. In November, the U.S. ISM manufacturing PMI and non-manufacturing PMI both fell short of expectations. 

Nonfarm payrolls increased much slower in November, indicating that the recovery of the economy was still affected by the 

COVID-19 pandemic. On November 30
th

, Biden nominated former Federal Reserve Chairman Yellen as a candidate for 

Secretary of the Treasury. We expect that the U.S. fiscal policy will be more positive in the future. On December 7
th

, the U.K. 

began nationwide COVID-19 vaccinations. Russia, Italy, the Netherlands, Turkey and several other countries also 

announced their immunization schedules. The application of vaccines has been faster than expected, but is limited by 

production capacity; the short-term impact of the pandemic still exists. As the date for Biden to take over approaches, 

market expectations for fiscal stimulus rose. We expect that the market's risk appetite may continue to increase, and the 

yields of U.S. long-term Treasuries are expected to rise in the future. 

 

 China’s central bank is considering the normalization of monetary policy resulting in China’s government bond 

yields rose slightly. As at December 14
th
, the 10-year Treasury bond yield increased by 7.9 bps to 3.285% from the 

beginning of November; the 2-year Treasury bond yield rose by 0.8 bps to 2.950%, and the 10-year and 2-year spread 

widened to 35.7 bps. The Chinese economy continued to recover as expected. In November, China's exports, 

manufacturing PMI and non-manufacturing PMI all hit new highs this year. In November, China's CPI fell sharply and turned 

negative. The decrease was largely driven by cyclical decline in pork prices, which was a short-term effect and may not 

affect China’s monetary policy. China's central bank released the third quarter monetary policy report, announcing that 

monetary policy will be more flexible. The deputy governor of the central bank stated that the monetary policy in a special 

period cannot be long term, and guided the market to anticipate the normalization of monetary policy in the future. We 

believe that with the current trend of economic recovery unchanged, the central bank will still maintain prudent but flexible 

monetary policy. The current government bond yields have returned to pre-pandemic levels; the upside of China 

government bond yields is limited.  

 

U.S. Treasury Yield China Government Bond Yield 

  
Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 
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China USD Bond Primary Market Overview |中资美元债一级市场概览 

 Supply in the primary market decreased, and unrated bonds accounted for the main share. 45 Chinese-issued USD 

bonds were issued in November totaling an amount of US$13.39 billion; among them, the amount of investment-grade 

bonds was US$2.17 billion, accounting for 16.2%; the amount of high-yield bonds was US$5.21 billion, accounting for 

38.9%; and the amount of unrated bonds was US$6.01 billion, accounting for 44.9%. Affected by domestic credit incidents, 

the scale of Chinese-issued USD bond issuance dropped sharply this month. The average coupon rate of investment-grade 

bonds in November was 2.42%, an increase of 15 bps from October. The average coupon rate of high-yield bonds in 

November was 8.73%, an increase of 193 bps from October.  

 

 Real estate was the major issuance industry this month. Real estate, banking, and retail were the top three issuing 

industries, accounting for 33.7%, 22.4% and 14.9%, respectively. Benefiting from the continued low interest rate 

environment, the Bank of Communications issued US$2.8 billion in unfixed maturity capital bonds in overseas markets with 

a final coupon rate of 3.8%. This is the first overseas perpetual bond issuance by a Chinese bank. Although domestic credit 

events affect the issuance of Chinese-issued USD bonds, it is expected that the primary market will still benefit from the 

China-U.S. interest rate spread and maintain a high number of bond issuances. 

 

Issued Percentage by Rating in November Issued Percentage by Industry in November 

 
 

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 
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Summary of Debt Issues for Covered Companies | 覆盖公司发债概览 
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Secondary Market Overview and Credit Spread Monitor | 二级市场概览及息差监测 

 China investment-grade USD bonds were under pressure due to domestic credit events, and the high-yield USD 

bonds market rebounded significantly. Since November, the yield on US investment-grade corporate bonds fell by 11 

bps and spreads shrunk by 13 bps. The yield on U.S. high-yield corporate bonds fell by 59 bps, and spreads shrank by 60 

bps. The yield of China investment-grade USD bonds increased by 4 bps, and spreads increased by 3 bps. The yield of 

China high-yield USD bonds fell by 72 bps, and spreads shrank by 74 bps. According to the Bloomberg Barclays Index, the 

return of U.S. investment-grade corporate bonds was 1.22% since the beginning of November, and the return of high-yield 

corporate bonds was 2.88%. The return of China investment-grade USD bonds in November was 0.07%, and the return of 

China high-yield USD bonds was 2.04%. With the rapid progress of vaccine development, market risk appetite has risen, 

and high-yield bond spreads have shrunk significantly. Chinese investment-grade USD bonds were under pressure due to 

domestic credit events. 

  

Bloomberg Barclays Index of U.S. Corporate Bond Bloomberg Barclays Index of China USD Bond 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 

 

Yield and Spread of U.S. IG Corporate Bond Yield and Spread of U.S. HY Corporate Bond 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 

 

Yield and Spread of China USD IG Corporate Bond Yield and Spread of China USD HY Corporate Bond 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 
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Option-Adjusted Spread & 1-month Change % by Sector 

USD-Denominated Bonds 

Credit Spread on U.S. Corporate Bonds (A, BBB, and 

High-yield) (in bps) 

 

 

 

 

 

 

Source: Bloomberg, Guotai Junan International. 
Note: Emerging market countries include Argentine Republic, Bolivarian 
Republic of Venezuela, Federation of Malaysia, Federative Republic of 
Brazil, Republic of Colombia, Republic of Indonesia, Republic of Panama, 
Republic of Peru, Republic of South Africa, Republic of Turkey, Republic of 
the Philippines, Russian Federation, Ukraine ,and United Mexican States. 
 

Source: Bloomberg, Guotai Junan International. 
Note: CSI A Index= US Corp A- Treasury 10 Year Spread. 
CSI BBB Index = US Corp BBB/Baa - Treasury 10-Year Spread. 
CSI BARC Index = BarCap US Corp HY YTW – 10-Year Spread. 
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Monthly Feature | 月度专题 

Yulan Bonds Business was Officially Launched to Facilitate Overseas Financing of Chinese Domestic Enterprises 

“玉兰债”业务正式启动，便利中国境内企业海外融资 

 

 On December 8
th

, Shanghai Clearing House (SHCH) and Euroclear Bank jointly launched the Yulan Bond business, 

linking Chinese issuers with global investors. It is an innovative business that serves Chinese domestic issuers to issue 

bonds to the international market through cross-border interconnection of financial infrastructure. Yulan bonds will be 

issued electronically through SHCH with international investors able to benefit from real-time multi-currency DVP settlement 

with any counterparty within Euroclear Bank’s network. The two clearing houses will be interconnected to provide 

registration, custody, and settlement services for both Chinese issuers and overseas investors of the bonds. Yulan bonds 

will be denominated mainly in US dollars and euros. 

 

 Both global investors and Chinese issuers will benefit from the issuance of Yulan Bonds. Under the current global 

low interest rate environment, bonds denominated in euros or dollars enable Chinese issuers to access a deeper liquidity 

pool in a cost efficient way. On the other hand, China's high-quality corporate bonds also provide more choices for 

international investors. The launch of the Yulan Bonds business will not only help broaden financing methods, but will also 

further promote the internationalization of China's financial institutions. It also marks that China will open up its financial 

markets more actively. 

 

 Yulan bonds have limited impact on the market in the short term. Jin Jiang International and Shanghai Lingang may be 

the first issuers of Yulan Bonds. Although no specific information was disclosed, we expect that the scale will not be very 

large in the initial stage. Global Investors may take some time to accept this new product, and the liquidity of Yulan Bonds 

may be low in the short term. In the long run, with the development of Chinese underwriting institutions and the acceptance 

of global investors, Yulan Bonds may serve as an important supplement to Chinese companies' overseas financing 

methods. 
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Data Monitor | 数据指标监测 

Selected Bond Market Indexes 

Developed Market: U.S. Bond Index Developed Market: U.S. Bond Index 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 

 

Developed Market: Eurozone Bond Index Developed Market: Eurozone Bond Index 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 

 

Developed Markets: Japan and Hong Kong Bond Index Developed Markets: Japan and Hong Kong Bond Index 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 
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China Bond Index: Government Bond China Bond Index: Corporate Bond 

  

Source：Bloomberg, Guotai Junan International. Source：Wind, Guotai Junan International. 

 

Interest Rate Monitor 

 

U.S. Treasury Yield Curve China Government Bond Yield Curve 

  

Source：Bloomberg, Guotai Junan International. Source：Wind, Guotai Junan International. 
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Sovereign and Corporate Bond Indexes 

Emerging Markets:  

Sovereign and Corporate Bond Indexes 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 
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U.S. Treasury Note Yield U.S. Treasury Note Yield 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 

 

China Government Bond Yield China Government Bond Yield 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 

 

China Money Market Rate: SHIBOR China Money Market Rate: SHIBOR 

  

Source：Bloomberg, Guotai Junan International. Source：Bloomberg, Guotai Junan International. 
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Company Rating Definition 

The Benchmark: Hong Kong Hang Seng Index / NASDAQ Composite Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Buy 买入 Relative Performance >15%; 
or the fundamental outlook of the company or sector is favorable. 

Accumulate 收集 Relative Performance is 5% to 15%; 
or the fundamental outlook of the company or sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the company or sector is neutral. 

Reduce 减持 Relative Performance is -5% to -15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sell 卖出 Relative Performance <-15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sector Rating Definition 

The Benchmark: Hong Kong Hang Seng Index / NASDAQ Composite Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Outperform 跑赢大市 Relative Performance >5%; 
or the fundamental outlook of the sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the sector is neutral. 

Underperform 跑输大市 Relative Performance <-5%; 
or the fundamental outlook of the sector is unfavorable. 
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